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List 30 Axioms from John Bogle.  Explain each axioms and give examples of each 
axioms.

John Bogle, the founder of The Vanguard Group and a pioneer in index fund investing, 
is known for his investment philosophy and principles. While he didn't explicitly create a 
list of 30 axioms, he did emphasize certain key principles in his writings and speeches. 
I'll provide a list of principles that capture the essence of his philosophy, along with 
explanations and examples:

1. Stay the Course: Bogle advocated for a long-term investment approach, 
discouraging market timing or frequent trading. Example: A disciplined investor who 
sticks to a diversified portfolio through market ups and downs.

2. Costs Matter: Bogle emphasized the impact of fees on investment returns. Lower-
cost investments tend to outperform higher-cost alternatives over the long term. 
Example: Choosing low-cost index funds over actively managed funds with higher 
fees.

3. Diversify: Spread investments across different asset classes to reduce risk. 
Example: Holding a mix of stocks, bonds, and other assets in a portfolio.

4. Time in the Market, Not Timing the Market: Bogle discouraged trying to predict 
short-term market movements and advocated for staying invested over the long 
haul. Example: Investing consistently over the years rather than trying to buy and 
sell based on market trends.

5. Buy and Hold: Holding onto investments for an extended period can lead to better 
returns than frequent buying and selling. Example: Holding onto a well-diversified 
portfolio through market cycles.
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6. Focus on the Total Return: Consider both capital appreciation and income when 
evaluating investment performance. Example: Assessing a stock's value based on 
both its potential for price appreciation and dividend yield.

7. Simplicity is Key: Bogle recommended keeping investment strategies simple and 
avoiding unnecessary complexity. Example: Using broad market index funds to 
achieve diversification without selecting individual stocks.

8. Don't Confuse Strategy with Outcome: Just because a strategy worked in the 
past doesn't guarantee future success. Example: Past performance of a specific 
investment doesn't ensure similar returns in the future.

9. Invest for the Long-Term Goals: Align investments with long-term financial goals 
rather than short-term market trends. Example: Investing in a retirement portfolio 
with a focus on long-term growth.

10. Minimize Taxes: Bogle emphasized the importance of tax efficiency in investment 
decisions. Example: Using tax-advantaged accounts and considering tax 
implications when rebalancing a portfolio.

11. Don't Overreact to Market News: Bogle encouraged investors to avoid making 
impulsive decisions based on short-term news or market fluctuations. Example: 
Ignoring sensational headlines and sticking to a well-thought-out investment plan.

12. Understand the Power of Compounding: Time in the market allows compounding 
to work its magic. Example: Reinvesting dividends and interest over the years to 
benefit from compounded growth.

13. Stay Disciplined During Market Extremes: Avoid getting caught up in market 
euphoria or panic. Example: Resisting the urge to sell during a market downturn or 
buy heavily during a market boom.

14. Invest in What You Know: Bogle suggested that investors focus on areas they 
understand rather than chasing the latest hot sectors. Example: Investing in 
industries or companies whose operations and prospects are familiar.

15. Be Mindful of Behavioral Biases: Recognize and overcome emotional biases that 
may lead to irrational investment decisions. Example: Avoiding impulsive buying or 
selling triggered by fear or greed.

16. Learn from Mistakes: Acknowledge and learn from investment mistakes rather 
than repeating them. Example: Evaluating the reasons behind a poor investment 
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decision and adjusting future strategies accordingly.

17. Risk and Return are Linked: Higher potential returns typically come with higher 
levels of risk. Example: Understanding that investments with the potential for 
significant returns also carry a greater likelihood of volatility.

18. Invest in Accordance with Your Risk Tolerance: Align investments with your 
ability to handle market fluctuations. Example: Choosing a portfolio mix that 
matches your comfort level with market ups and downs.

19. Don't Try to Outsmart the Market: Bogle discouraged active trading and market-
timing strategies. Example: Avoiding frequent buying and selling in an attempt to 
beat the market.

20. Beware of High Turnover: Excessive buying and selling within a portfolio can lead 
to higher costs and taxes. Example: Choosing investments with low turnover to 
minimize transaction expenses.

21. Stay Mindful of Investment Costs: Bogle emphasized the impact of fees and 
expenses on investment returns. Example: Comparing expense ratios of mutual 
funds and choosing low-cost options.

22. Invest in a Rational Manner: Base investment decisions on careful analysis and 
reason rather than emotions or market hype. Example: Conducting thorough 
research before making investment choices.

23. Tune Out Market Noise: Ignore short-term market fluctuations and focus on long-
term goals. Example: Resisting the urge to react to daily or weekly market 
movements.

24. Avoid Chasing Performance: Past performance is not indicative of future results. 
Example: Choosing investments based on a thorough analysis of fundamentals 
rather than recent strong performance.

25. Be Skeptical of Forecasters: Predictions about market movements are often 
unreliable. Example: Taking financial forecasts with caution and making decisions 
based on a well-considered investment strategy.

26. Stick to a Plan: Develop and adhere to a well-defined investment plan. Example: 
Following an asset allocation strategy and rebalancing as needed.
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27. Embrace Simplicity in Portfolio Construction: Bogle favored straightforward, 
easy-to-understand investment approaches. Example: Building a portfolio with a few 
broad market index funds rather than a complex mix of individual securities.

28. Invest with a Margin of Safety: Be conservative in assumptions and avoid overly 
optimistic projections. Example: Valuing a stock with a focus on its intrinsic value 
and potential downside risks.

29. Think Long-Term, Act Accordingly: Consider the long-term impact of investment 
decisions and avoid short-term thinking. Example: Evaluating the potential 
consequences of an investment strategy over a multi-year or decade horizon.

30. Invest with Integrity: Bogle stressed the importance of ethical behavior in the 
financial industry. Example: Choosing investments from companies with transparent 
and ethical business practices.

While these principles are influenced by John Bogle's philosophy, it's important to note 
that specific axioms or a comprehensive list may not have been explicitly articulated by 
him. The principles provided here are interpretations based on his known beliefs and 
teachings.


