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As of my last knowledge update in January 2022, the capital gains tax rates in the
United States differ for short-term and long-term capital gains. However, tax laws
are subject to change, and it's advisable to check for the most recent information
or consult with a tax professional. Here is a general comparison:

1. Short-Term Capital Gains:

o Short-term capital gains are profits from the sale of assets held for one
year or less.

o Taxed at ordinary income tax rates, which can range from 10% to 37%,
depending on the individual's income level.

» Short-term capital gains are generally taxed at higher rates compared to
long-term gains to incentivize long-term investment.

2. Long-Term Capital Gains:

» Long-term capital gains arise from the sale of assets held for more than
one year.

e The tax rates for long-term capital gains are typically lower than those for
short-term gains, with three main tax brackets: 0%, 15%, and 20%.

e The specific rate depends on the individual's total taxable income and
filing status.
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As of my last knowledge update, the long-term capital gains tax rates for the 2022
tax year are as follows:

e 0% for individuals with taxable income up to $40,400 (single filers) or
$80,800 (married filing jointly).

e 15% for taxable income between $40,401 and $441,450 (single filers) or
$80,801 and $496,600 (married filing jointly).

e 20% for taxable income over $441,450 (single filers) or $496,600 (married
filing jointly).

It's important to note that these rates can be subject to change based on updates
to tax laws. Always refer to the latest IRS guidelines or consult with a tax
professional for the most current information.
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