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Created time

We early retired and had enough to retire to purchase a condo cash and 2 cars 
cash. We are about to make a decision to keep or sell a second condo which we 
initially purchased via preselling in 2021. At that time we need to purchase our 
condo where we staying now since we could not wait for 2026 turnover of the 
preselling condo unit.

Perform a pros cons analysis of keeping the condo and commit to a 10 year 
mortgage. The value of the condo is around $300000. Money is not a problem but 
I want to make sure I am thinking all the decisions in the right perspective.

Pros and Cons of Keeping the Condo and Committing to a 10-Year Mortgage
Pros:

Potential for Appreciation: Real estate often appreciates over time, especially 
in desirable locations. Holding onto the condo could yield significant returns in 
the long run.

Rental Income: Renting out the condo can provide a steady stream of passive 
income to supplement your retirement income.

Tax Benefits: Mortgage interest payments and property taxes can be tax-
deductible, reducing your overall tax burden.

Hedge Against Inflation: Real estate can be a good hedge against inflation, as 
property values tend to rise with inflation.

Diversification: Owning real estate can diversify your investment portfolio, 
reducing overall risk.
Cons:

Mortgage Payments: Taking on a mortgage means monthly payments, which 
could reduce your disposable income.
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Property Management Costs: Renting out the condo involves additional costs, 
such as property management fees, maintenance expenses, and potential 
vacancy periods.

Market Fluctuations: Real estate markets can be volatile, and property values 
can decline, especially during economic downturns.

Time Commitment: Owning a rental property requires time and effort, 
including tenant screening, lease agreements, and property maintenance.

Opportunity Cost: The money tied up in the condo and mortgage could be 
invested elsewhere, potentially yielding higher returns.
Additional Considerations:

Your Risk Tolerance: Are you comfortable with the risks associated with real 
estate investment?

Your Time Commitment: Do you have the time and energy to manage a rental 
property?

Your Financial Goals: Does owning the condo align with your long-term 
financial goals?

Market Trends: Consider the current and future trends in the real estate 
market.

Diversification: How does owning the condo fit into your overall investment 
strategy?
Ultimately, the decision to keep or sell the condo is a personal one. It's 
important to weigh the pros and cons carefully and consider your individual 
circumstances. Consulting with a financial advisor can also be helpful in 
making an informed decision.
Would you like to delve deeper into any specific aspect of this decision, such 
as potential rental income, property taxes, or mortgage rates?

From copilot

It sounds like you're in a strong financial position, which is a great place to be 
when making such decisions. Let's break down the pros and cons of keeping the 
second condo and committing to a 10-year mortgage.

Pros of Keeping the Condo
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1. Potential Appreciation: Real estate generally appreciates over time. By 
holding onto the condo, you could benefit from an increase in its value.

2. Rental Income: If you rent out the condo, you could generate a steady stream 
of rental income, which might cover the mortgage payments and potentially 
provide additional income.

3. Diversification: Owning multiple properties diversifies your investment 
portfolio, which can be a smart financial strategy.

4. Future Use: You might have future needs for the condo, such as a place for 
family or friends to stay, or even a place to downsize to later in life.

5. Tax Benefits: Mortgage interest and other property-related expenses can 
often be deducted from your taxes, which could be a financial advantage.

6. Equity Building: Paying off a mortgage builds equity over time, which 
increases your net worth.

7. Flexibility: Having an additional property gives you options in terms of living 
arrangements or investment strategies.

Cons of Keeping the Condo
1. Financial Commitment: A 10-year mortgage is a significant financial 

commitment, even if money isn't a problem. It ties up resources that could be 
used elsewhere.

2. Market Risk: The real estate market can be unpredictable. There is a risk that 
the property value might not appreciate as expected or could even decrease.

3. Maintenance and Management: Owning a property comes with ongoing 
maintenance and management responsibilities, which can be time-consuming 
and costly.

4. Vacancy Risk: If you decide to rent it out, there's always a risk of vacancies 
which could mean periods without rental income.

5. Interest Costs: While mortgage interest can be tax-deductible, it is still an 
additional cost over the life of the loan.

6. Liquidity: Real estate is not a liquid asset. Selling a property can take time, 
and you might not be able to access your money quickly if you need it.
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7. Market Saturation: Depending on the location, there might be an oversupply 
of rental properties, which could affect your ability to rent it out or sell it at a 
good price.

Conclusion
Deciding whether to keep or sell the condo should involve considering your long-
term financial goals, your comfort level with the risks, and how much you value 
the potential benefits. Since money isn't a problem, the decision might come down 
to your lifestyle preferences and whether the potential income and equity building 
are worth the effort and risks involved in managing an additional property.

Ultimately, it could be beneficial to consult with a financial advisor or real estate 
expert who can provide personalized advice based on your specific situation and 
goals.


