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As of March 14,2025 the Nasdaq lost more than 10 percent t YTD, what are the
risks ? Perform a pros cons analysis. Perform a risk analysis.

As of March 14, 2025, the Nasdaq Composite Index has experienced a year-to-
date (YTD) decline of over 10%, signaling a correction in the technology-heavy
market. This downturn is primarily attributed to escalating trade tensions and the
implementation of new tariffs by the U.S. administration.

Pros and Cons Analysis:
Pros:

o Potential Buying Opportunities: A market correction can present investors with
the chance to purchase high-quality technology stocks at more attractive
valuations, potentially leading to long-term gains.

 Inflation and Job Market Stability: Despite market volatility, recent reports
indicate stable inflation rates and a resilient job market, suggesting underlying
economic strength.

Cons:

o Trade Policy Uncertainty: The current administration’s aggressive trade
policies, including substantial tariffs on imports from major trading partners,
have led to retaliatory measures, increasing market volatility and investor
uncertainty.

o Decreased Consumer Confidence: The ongoing trade disputes have
negatively impacted consumer sentiment, potentially reducing spending and
slowing economic growth.
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o Sector-Specific Vulnerabilities: Industries heavily reliant on international trade,
such as technology and manufacturing, are particularly susceptible to the
adverse effects of tariffs, leading to significant stock price declines within
these sectors.

Risk Analysis:

e Economic Slowdown: Prolonged trade conflicts could dampen global
economic growth, affecting corporate earnings and leading to further stock
market declines.

o Market Volatility: The current geopolitical climate contributes to increased
market volatility, making it challenging for investors to navigate and predict
market movements.

e Investment Strategy Adjustments: Investors may need to reassess their
portfolios, considering diversification and risk tolerance, to mitigate potential
losses during periods of heightened uncertainty.

In conclusion, while the Nasdaq's YTD decline reflects significant challenges
posed by trade tensions and policy uncertainties, it also offers potential
opportunities for strategic investors. Maintaining a balanced perspective and
adapting investment strategies to current market conditions are crucial for
navigating this complex environment.
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