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Explain credit score in the USA

In the USA, a credit score is a three-digit number that represents your
creditworthiness—that is, how likely you are to repay borrowed money. Lenders,
landlords, insurance companies, and even some employers use it to evaluate how
financially responsible you are.

1) Typical Credit Score Range (FICO Score)
e 300-579: Poor
« 580-669: Fair
e 670-739: Good
e 740-799: Very Good
800 -850: Excellent

Il Main Factors That Affect a Credit Score

Factor Weight Description

Payment History 35% Have you paid bills/loans on time?
Amounts Owed (Credit 30% How much of your credit limit are you
Utilization) using? (Lower is better)

Length of Credit History 15% How long have your accounts been open?
Credit Mix 10% Do you have a mix of credit (credit cards,

loans, mortgage)?
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Have you applied for a lot of new credit

New Credit 10%
recently?

sl Why a Good Credit Score Matters
o Easier loan approvals
o Lower interest rates
o Higher credit limits
o Better rental options
e Cheaper insurance rates

e Can help with job applications (especially in finance or government roles)

&2 Tips to Improve Your Credit Score
1. Pay bills on time.
2. Keep credit card balances low.
3. Avoid opening too many accounts quickly.
4. Don't close old accounts unnecessarily.

5. Check your credit reports regularly for errors (via AnnualCreditReport.com).

Let me know if you'd like an example scenario or a comparison with another
country's credit system.
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https://www.annualcreditreport.com/

