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Executive Summary

This briefing summarizes key themes and important facts from recent reports on
major players in the technology and automotive sectors, including Apple (AAPL),
Advanced Micro Devices (AMD), Amazon (AMZN), Cisco Systems (CSCO), Dell
Technologies (DELL), Enphase Energy (ENPH), First Solar (FSLR), Intel (INTC),
Meta Platforms (META), Microsoft (MSFT), NVIDIA (NVDA), and Tesla (TSLA). A
dominant theme across the tech sector is the accelerating impact of Artificial
Intelligence (Al) on product development, market demand, and capital
expenditure, particularly in cloud computing and semiconductor industries.
Geopolitical tensions, notably U.S.-China tariffs and export restrictions, pose
significant risks and create uncertainty for global supply chains and profitability.
Companies are actively adjusting strategies, including domestic manufacturing
and product diversification, to mitigate these pressures. The automotive sector,
specifically electric vehicles (EVs), faces challenges from increased competition
and regulatory shifts, while Al and autonomous driving initiatives remain a long-
term focus.

Key Themes & Companies

1. Artificial Intelligence (Al) as a Dominant Growth Catalyst

Al-01917-FTEC Weekly Report 20250731



Overall Impact:

e Alis consistently highlighted as a primary driver of growth across the
technology sector, particularly for semiconductor companies and cloud
service providers.

o "Recent strength has been largely driven by Al demand, with semiconductor
companies looking to advanced equipment producers to manufacture more
efficient Al-enabling chips and systems." (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 28)

o The "cloud operating margin hit a record 20.7% in Q2" for Alphabet, partly due
to Al, with "strong momentum in Cloud ($250mn deals up 2x y/y in 2Q,
backlog up 38% y/y)." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 30)

NVIDIA (NVDA):

» NVDA remains a leader, with its Blackwell platform ramping up and driving
strong data center momentum. Cloud providers represent "50% of data center
revenue, with broadening enterprise adoption across Al Agents and Physical
Al." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 39)

e The Saudi Arabia deal for 18,000 GPUs signifies a "growing Sovereign Al
opportunity." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 39)

 NVDA's "massive software moat will help the company sustain its premium
price," with new Al agents and robotics driving the "next wave of AL" (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 40)

« lIts pipeline is robust, with new offerings like the B300 (2H CY 25) and Rubin
(CY 26) expected to launch. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 39)

Advanced Micro Devices (AMD):

e AMD's "accelerated Al roadmap (MI325x selling, MI350x mid-year, MI1400x
2026) to annual cadence" positions it well for growth. (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 11)

e Al server revenue is expected to "exceed $15B next year" (up from $10B
estimate) due to China shipment resumption, broadening customer base, and
share gains. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 11)

Microsoft (MSFT):
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o Azure sales accelerated to 39% growth in June-Q and 38% in Sep-Q, driven
by NVIDIA's Blackwell platform and improved cloud capacity, with "increasing
adoption that MSFT is seeing for its CoPilot tools across the enterprise space."
(FTEC-WeeklyReport-20250731-Binder.pdf, p. 43)

e Microsoft's "Al infrastructure and cloud services demand... showed that
enterprise investments have been resilient." (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 44)

e Copilot is becoming "material enough to drive an accelerating Office growth
as we move through FY26." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 42)

Alphabet (GOOGL):

e Google Cloud revenue grew 32% year-over-year in Q2, with operating margin
increasing to 20.7%. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 30)

o "Al Overviews are now driving over 10% more queries globally" in Search, and
Gemini MAUs increased by 50 million to 450 million. (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 30)

e Google is investing heavily, raising FY25 capex guidance to $85 billion to
support data center buildout. (FTEC-WeeklyReport-20250731-Binder.pdf, p.
30)

Meta Platforms (META):

» Alintegration is driving stronger engagement, with "Al-powered content
recommendations meaningfully enhancing user experience and time spent on
the platform." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 47)

e Meta is increasing capex to $66B-$72B for FY25 and expects similar growth in
FY26 to support Al efforts. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 47)

« "Meta Al (1B+ monthly actives), Al Studio, and Business Al" are expected to
drive growth in 2026/2027. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 48)

Dell Technologies (DELL):

e Dell's Al server segment is a "most important driver for the multiple," with
expected unit share gains of 350bps between 2025E and 2030E. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 25)
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e Al servers are projected to be the "biggest driver of incremental operating
profit growth" for Dell between CY25E and CY30E. (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 23)

2. Geopolitical Tensions & Supply Chain Adjustments

o Tariffs: U.S.-China tariffs and potential Section 232 semiconductor
investigations are significant headwinds across the tech and solar industries.

o For Apple, "China remains challenging with potential demand destruction from
geopolitical tensions," and tariffs are expected to "pass the costs to
consumers with higher prices." (FTEC-WeeklyReport-20250731-Binder.pdf, p.
6)

« Intel faces risks from "China exposure (29% revenue) amid tariff headwinds"
and the pending "232 semiconductor investigation." (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 34)

» Enphase Energy notes "Tariff impact (~450 bps in Q3 2025 should normalize
to ~200 bps in 2026)." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 29)

« First Solar's backlog faces "risk from proposed reciprocal tariffs (46% on
Vietnam, 24% on Malaysia, 26% on India)." (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 35)

o China Re-engagement (for some): NVIDIA and AMD are seeing a resumption
of Al chip sales to China, which could boost revenues.

o "NVDA files applications to resume H20 GPU sales to China, with the U.S.
government assuring that licenses will be granted and deliveries expected to
begin soon." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 41)

o AMD expects "~$1.5-$2bn increment to the ~$10bn consensus baseline for
CY26" from China shipment resumption. (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 10)

« Domestic Production/Reshoring: Companies are adapting their
manufacturing footprints to navigate trade policies.

o Apple is "shifting more iPhone production to India." (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 9)
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Enphase Energy is moving some operations to the U.S., including shipping I1Q
Microinverters from South Carolina and Texas, benefiting from Section 45-X
tax credits. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 29)

First Solar's manufacturing capacity is mainly in the U.S., Vietham, Malaysia,
and India, benefiting from reshoring efforts. (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 36)

Tesla is "regionalizing energy storage manufacturing capacity" and expects to
begin domestic production of LFP cells for energy storage in late 2025.
(FTEC-WeeklyReport-20250731-Binder.pdf, p. 52)

3. Semiconductor Industry Dynamics

Strong Growth, but Cyclicality: The semiconductor sub-industry "rose 16.9%
versus a 4.9% increase for the S&P 1500" year-to-date through June 30,
2025. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 13)

Expected sales "to rise 10%-15% in 2025, moderating to about 7%-8% in
2026, after a 21% increase in 2024." (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 37)

The industry is "undergoing cycles within cycles, with significant profitability
on the data center side, while more mature/cyclical PC/smartphone orders
could be challenged amid tariff and macroeconomic uncertainties." (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 37)

Memory & Foundry: "Memory spending rose dramatically in ‘24... driven by
rising demand for advanced DRAM/high-bandwidth memory (HBM) to support
Al applications—a trend we expect to continue." (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 28)

Intel is committed to foundry, with "18A is a product family across 3 different
nodes," and "14A will be designed grounds-up with external customer in
mind." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 32)

4. Cloud Computing and Infrastructure Investment

Massive capital expenditures are being directed towards building out Al
infrastructure, particularly by major cloud providers.
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"Cloud capex is expected to grow about 43% y/y in 2025 followed by
meaningfully slower y/y growth rate in 2026/27." (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 55)

Amazon Web Services (AWS) saw 17.5% Y/Y revenue growth in Q2. Amazon is
"planning to bring on an increasing amount of capacity in the back half of the
year as the company invests aggressively in infrastructure." (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 15)

AWS capex was "$20.5bn in 1Q, representing 70% of AWS sales." (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 17)

Cisco Systems saw "Al Infrastructure orders from webscale customers
reached $600M," surpassing targets. (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 21)

Super Micro Computer's competitive advantage includes its "capacity for high
volume manufacturing of liquid-cooled racks (2000 per month)" and its ability
to be "first to market with new product configurations." (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 60)

5. Automotive Sector & EVs

Mixed Outlook for EVs: Global vehicle sales are estimated to "increase by
3.3% to 97.8 million units in 2025." However, EV sales are "challenged by the
discontinuation of the $7,500 federal tax credit effective at the end of Q3
2025." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 65)

Tesla (TSLA):2Q:25 non-GAAP EPS was $0.40, slightly above BofA estimates.
(FTEC-WeeklyReport-20250731-Binder.pdf, p. 49)

Automotive sales decreased 15% YoY, driven by a 13% YoY decline in
deliveries and a 2% YoY decline in average selling prices. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 51)

The "Automotive regulatory credit revenue plummeted 51% to $439M," a
concern given its high margins. (FTEC-WeeklyReport-20250731-Binder.pdf, p.
66)

Tesla is investing massively in "Al initiatives (Robotaxi, FSD, computing
power)." (FTEC-WeeklyReport-20250731-Binder.pdf, p. 49)

Al-01917-FTEC Weekly Report 20250731



» The Cybercab, a "two-seat vehicle without a steering wheel or pedals,
expected to cost less than $30K," is anticipated to begin volume production by
the end of 2026. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 64)

Company Specific Highlights

o Apple (AAPL): Beats F3Q expectations on strong iPhone sales (+14% vyl/y).
Mac revenue also grew (+15%) driven by the MacBook Air M4. Services
remain a key growth driver, accounting for 25% of FY24 sales and growing
13%. Risks include tariff impacts, regulatory uncertainty (DOJ-Google case),
and China market challenges. (FTEC-WeeklyReport-20250731-Binder.pdf, p.
6)

« Amazon (AMZN): Strong Q2 beat driven by retail and advertising strength.
AWS revenue grew 17.5% Y/Y. Investments in GenAl foundational models like
Nova Sonic and Nova Reel are noted. Remains by far the largest constituent in
the Broadline Retail sub-industry (90% weighting). (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 16, 17, 19)

» Cisco Systems (CSCO): Solid Q3 with product orders up 20% (including
Splunk acquisition). Transition towards software and subscriptions is
progressing. Security segment is a bright spot with 54% Y/Y growth. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 20, 21)

« Enphase Energy (ENPH): Facing near-term headwinds from tariffs and
regulatory environment but maintains strong product pipeline (4th-gen 1Q
Battery, IQ9 Microinverters) and international expansion focus. Section 45-X
tax credits are significantly boosting margins. (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 29)

« First Solar (FSLR): Q2 sales beat consensus, and full-year sales guidance was
raised. Section 45X credits exceeded expectations. Policy uncertainty,
particularly regarding FEOC rules and safe harbor guidance, remains a key
factor influencing future bookings and pricing power. (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 35)

 Intel (INTC): Mixed Q2 results with flat revenue and gross margin compression
(29.7%). Significant competitive pressures from ARM-based processors and
AMD are noted. Committed to foundry business, with new CEO focusing on
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cost cutting and disciplined capex. (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 32, 33, 34)

IBM: Strong GenAl momentum with its Granite GenAl models and watsonx
platform. Q2 saw PTI margin expansion to 18.8%. Faces risks from U.S. federal
spending slowdown, rising tariffs, and competitive pressures in cloud/Al
software. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 38)

Super Micro Computer (SMCI): Al-related demand for servers remains strong,
accounting for about 70% of revenue. Competitive advantages include
building block architecture, first-to-market with new product configurations,
and liquid cooling solutions. However, faces increased competition from Dell
and HPE, potential margin pressure, and past accounting/governance issues.
(FTEC-WeeklyReport-20250731-Binder.pdf, p. 55, 56, 57, 58, 60, 61)

Market Outlooks

US Equities: Broad categories mentioned include Large Cap (VOO, SPY, IVV),
Mega Cap (OEF, MGC, IWL), Mid Cap (PTMC, CZA, IJH), Multi Cap (SCHB,
IWV, SPTM), and Small Cap (IWMW, IJR, VB). (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 2)

Technology Sector (Overall): The Information Technology GICS sector is
broadly represented by ETFs such as IYW, XLK, and VGT. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 1)

Semiconductors: Positive fundamental outlook with expected sales growth of
10-15% in 2025. Data center side shows significant profitability, but
PC/smartphone orders may be challenged by tariffs/macro. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 37)

Broadline Retail: Neutral 12-month fundamental outlook. Consumer spending
has been resilient. E-commerce retailers are driving growth, outpacing brick-
and-mortar sales. Amazon is the dominant player. (FTEC-WeeklyReport-
20250731-Binder.pdf, p. 19)

IT Consulting and Other Services: Positive outlook, with increasing interest in
GenAl accelerating demand for cloud migration and software development
services. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 38)
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 Automobile Manufacturers: Global vehicle sales estimated to increase 3.3%

in 2025. EV sales growth is expected to be challenged by the discontinuation
of federal tax credits in Q3 2025. (FTEC-WeeklyReport-20250731-Binder.pdf,
p. 65)

Smartphone Market: Expected to see 1.9% growth in 2025, driven by 5G and
on-device Al capabilities. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 8)

Wearables Market: Growth to moderate to 4% in 2025, slowing from 6% in
2024, reflecting market maturation. Smartwatch category faces headwinds
but is expected to recover in 2025 due to natural replacement cycles. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 8)

Risks

Geopolitical Tensions: Tariffs (e.g., Section 232 semiconductor investigation),
export restrictions, and U.S.-China dialogue pose significant risks to global
chipmakers and other companies with international supply chains or
significant exposure to China. (FTEC-WeeklyReport-20250731-Binder.pdf, p.
13, 37)

Regulatory Uncertainty: Ongoing legal cases (e.g., DOJ-Google search
distribution trial, Alphabet DoJ case related to Google TAC payments),
potential changes to tax credits (IRA for solar), and data privacy regulations
(EU Digital Markets Act) can impact profitability and business models. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 6, 31, 38)

Competitive Pressures: Increased competition in Al server markets (Super
Micro vs. Dell/HPE), PC and server markets (Intel vs. AMD/ARM), and the
evolving Al landscape (Google vs. OpenAl, Meta vs. other social media).
(FTEC-WeeklyReport-20250731-Binder.pdf, p. 34, 40, 42, 56)

Macroeconomic Conditions: While some sectors like consumer spending
have shown resilience, broader IT spending trends and consumer demand can
be impacted by economic uncertainty, interest rates, and inflation. (FTEC-
WeeklyReport-20250731-Binder.pdf, p. 19, 38)

Execution Risk: Companies with aggressive expansion plans (e.qg., First
Solar's module capacity, Intel's foundry business) face inherent execution
risks. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 35)
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o Specific Company Risks:Tesla: Increased competition from OEMs, weakness
in EV demand, product launch delays, and potential impact of Elon Musk's
political involvement. (FTEC-WeeklyReport-20250731-Binder.pdf, p. 66)

e Super Micro Computer: Past accounting issues and litigation, reliance on
related parties (Ablecom, Compuware), and CEO compensation structure tied
to stock price and revenue goals. (FTEC-WeeklyReport-20250731-Binder.pdf,
p. 58, 59)

o Enphase Energy: High reliance on government incentives for solar demand
and uncertainty around their extension. (FTEC-WeeklyReport-20250731-
Binder.pdf, p. 29)
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