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What is share buyback program. Explain and delve. If a company is
repurchasing its stock, what makes it a positive news? List top 20 companies
who had a recent buyback in 2025.

A share buyback, also known as a stock repurchase, is a corporate action where a
company buys back its own stock from the open market. This is an alternative
way for a company to return cash to its shareholders, similar to a dividend, but
with key differences.

How a Share Buyback Works

When a company initiates a buyback program, it uses its cash reserves to
purchase its own outstanding shares. This can be done in a few ways:

e Open Market Repurchase: The most common method. The company buys its
shares on the open market over a period of time, just like any other investor.
This gives the company flexibility in how and when it buys back the shares.

o Tender Offer: The company offers to buy a specific number of shares from its
shareholders at a fixed price, which is usually at a premium to the current
market price. This provides a direct and time-limited opportunity for
shareholders to sell their stock back to the company.

Once the shares are repurchased, the company can either hold them as
"treasury stock" or, more commonly, cancel them, which effectively reduces
the total number of outstanding shares in the market.

Why a Share Buyback is Considered Positive News

While share buybacks can be controversial, they are generally seen as
positive news for investors for several reasons:
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 Increases Earnings Per Share (EPS): This is one of the most significant
benefits. By reducing the number of outstanding shares, a company's
earnings are now divided among fewer shares. This automatically increases
the EPS, even if the company's total earnings remain the same. A higher EPS
can make the stock appear more attractive to investors and potentially lead to
a higher stock price.

e Signals Management's Confidence: When a company buys back its stock, it
suggests that management believes the stock is undervalued. This sends a
strong signal to the market that the company's leadership has faith in its future
prospects and believes that investing in its own shares is a better use of cash
than other alternatives, like new projects or acquisitions.

e Boosts Stock Price: The simple principle of supply and demand comes into
play. By reducing the supply of available shares on the market and creating
additional demand, a buyback program can lead to an increase in the stock's
price.

o Tax Efficiency: For investors, buybacks can be more tax-efficient than
dividends. In many countries, dividends are taxed as ordinary income, while
the gains from a stock's price appreciation (which can be caused by a
buyback) are taxed as capital gains, which may have a lower tax rate or can
be deferred until the shares are sold.

e Rewards Shareholders: A buyback is a way for a company to return capital to
its shareholders. It provides an option for investors who want to sell their
shares to do so at a potentially more favorable price, while allowing long-term
investors to increase their proportional ownership of the company without
buying more shares.

Top 20 Companies with Recent Buyback Programs in 2025

Based on available financial news and data from 2025, several companies,
particularly in the tech and financial sectors, have been notable for their
significant share buyback programs. Please note that these figures are based
on announced or executed buybacks and may vary over time.

« Apple (AAPL): Consistently a leader in buyback programs, with a massive
announced buyback in 2025.
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e Alphabet (GOOGL): Google's parent company has continued its trend of large-
scale repurchases.

« NVIDIA (NVDA): The Al giant has announced a substantial buyback, signaling
confidence in its future growth.

e Meta Platforms (META): The company has been aggressively repurchasing
shares to return capital to shareholders.

« JPMorgan Chase (JPM): A major player in the financial sector, JPM has a
significant buyback program.

e Goldman Sachs (GS): Another major bank with a sizable buyback
announcement.

» Wells Fargo (WFC): The bank has also been active in share repurchases.
« Bank of America (BAC): A major U.S. bank with a large buyback plan.

« Visa (V): The payment technology company has a notable share repurchase
program.

« Citigroup (C): The banking giant has announced a significant buyback.

e Morgan Stanley (MS): This financial services firm is also on the list of
companies with a large buyback.

» Booking Holdings (BKNG): The online travel company has announced a new
and sizable buyback program.

e Microsoft (MSFT): A consistent participant in buyback programs.

o Exxon Mobil (XOM): An energy sector company with a significant buyback
plan.

e Chevron (CVX): Another energy company with a large repurchase program.

e T-Mobile (TMUS): The telecommunications company has announced a new
buyback program.

e General Motors (GM): The automotive company has announced a new share
repurchase plan.

o Shell (SHEL): The multinational energy company has a buyback program in
place.
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e Applied Materials (AMAT): A semiconductor company that has been active in
buybacks.

o Chipotle (CMG): The fast-casual restaurant chain has increased its share
repurchase authorization.
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