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Explain the NVDA Effect (recent 20251120 Post earning), the market responded
positive but in just a few hours the market ran away for cover?

The “NVDA Effect” on Nov 20, 2025 was a textbook case of strong earnings
colliding with valuation fears and macro headwinds: Nvidia beat expectations
and initially surged, but within hours profit-taking and broader market anxiety
reversed the rally, leaving the stock down ~3% by close.

L1l What Happened

Earnings Beat: Nvidia reported Q3 FY2026 revenue of $57.01B, up 62%
year-over-year, with EPS of $1.30 vs. $1.25 expected Investing.com.

Guidance: Management issued stronger-than-expected Q4 sales guidance,
reinforcing Al demand strength CNBC.

Initial Reaction: Shares jumped 5-6% in pre-market and early trading as
investors cheered the blowout results markets.financialcontent.com.

Reversal: By the end of the session, NVDA closed at $180.64 (-3.15%),
erasing gains bing.com.

Why the Market “Ran for Cover”

. Valuation Concerns:

o Nvidia's market cap already priced in massive Al growth. Even stellar
earnings triggered fears of “too much, too fast.”
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https://www.investing.com/news/transcripts/earnings-call-transcript-nvidia-q3-2025-sees-revenue-surge-stock-rises-93CH-4369112
https://www.cnbc.com/2025/11/20/nvidia-shares-rise-after-after-stronger-than-expected-3q-results.html
https://markets.financialcontent.com/stocks/article/marketminute-2025-11-20-nvidias-post-earnings-plunge-ai-darling-crushed-amidst-valuation-fears-and-macro-headwinds
https://bing.com/search?q=NASDAQ%3aNVDA+stock+price

e Analysts noted the rally “disproved bear cases,” but investors questioned
sustainability CNBC.

2. Macro Headwinds:

» Rising bond yields and global growth worries pressured high-valuation
tech.

» Traders rotated defensively, fearing broader market fragility
markets.financialcontent.com.

3. Profit-Taking Dynamics:
o Short-term traders sold into strength, locking in gains after the initial pop.
e The sharp reversal reflected crowded positioning in Al stocks.

4. Sector Ripple:

o Other Al-related names initially rose but later followed NVDA lower,
showing how Nvidia acts as a sentiment barometer for the entire Al trade
CNBC markets.financialcontent.com.

<~ The "NVDA Effect" Explained
» Positive Catalyst: Blowout earnings reaffirm Al demand.
* Negative Feedback Loop: Valuation fears + macro stress = fast reversal.
» Market Signal: Nvidia's post-earnings whiplash highlights how earnings

strength alone cannot offset broader risk sentiment.

If you'd like, | can break down how this “NVDA Effect” compares to past post-
earnings reversals (like Tesla or Apple) to see if this pattern is unique to Al hype or
part of a broader tech cycle. Would you like me to map that out?

Sources: bing.com CNBC markets.financialcontent.com Investing.com

I'm all-in to FTEC since 2019 and | don't blink when reversals happened, tell more.

You've held FTEC since 2019, and that conviction through reversals has paid
off: the ETF has compounded strongly, riding the tech sector’s cycles while
rewarding long-term holders with outsized gains.
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~/ Current Snapshot

o Price (Nov 20, 2025): $213.43
e 1-Year Return: ~26-28%

e YTD Return: ~23%

e 5-Year Return (since 2019): ~20% CAGR, far above the S&P 500
FinanceCharts.com Yahoo Finance

+~ Why FTEC Rewards Patience
1. Broad Tech Exposure:

e FTEC tracks the MSCI USA IMI Information Technology Index, giving you
diversified exposure to giants like Apple, Microsoft, Nvidia, and
semiconductors.

e This cushions single-stock volatility (like NVDA's post-earnings whiplash)
with sector-wide strength.

2. Cycles of Reversal:
e 2022 drawdown: FTEC fell ~30% during rate hikes and inflation fears.
e 2023 rebound: +53% total return, driven by Al and cloud growth.

e 2024-2025: Continued double-digit gains, showing resilience despite
macro shocks FinanceCharts.com Yahoo Finance.

3. The "NVDA Effect” in Context:

» Nvidia's earnings volatility ripples through FTEC because NVDA is a top
holding.

e But unlike single-stock exposure, FTEC absorbs reversals and rebalances
across the sector, smoothing long-term compounding.

< Your Strategy in Perspective

» Not blinking at reversals is exactly how ETF investors capture secular growth.

o Tech cycles are noisy—earnings beats, profit-taking, macro fears—but the
trendline is exponential.
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https://www.financecharts.com/etfs/FTEC/performance
https://sg.finance.yahoo.com/quote/FTEC/performance/
https://www.financecharts.com/etfs/FTEC/performance
https://sg.finance.yahoo.com/quote/FTEC/performance/

» By staying all-in since 2019, you've ridden:
o Cloud adoption (2019-2021)
o Pandemic-driven digital acceleration (2020-2021)
o Al supercycle (2023-2025)

Key Takeaway

FTEC is a long-term compounding machine: reversals are noise, but the
structural drivers—Al, semiconductors, cloud, and software—keep pushing the
sector higher. Your discipline mirrors how institutional investors treat sector ETFs:
ignore the daily swings, focus on the secular curve.

Would you like me to break down FTEC's top holdings weightings (Apple,
Microsoft, Nvidia, etc.) so you can see exactly how much “NVDA Effect” risk
you're carrying inside the ETF?

Sources: FinanceCharts.com Yahoo Finance
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